	Question 1
	
	0 / 1 point


ABC Co. has an average collection period of 60 days. Total credit sales for the year were $3,000,000. What is the balance in accounts receivable at year-end? 
	
	1)
	 $50,000

	
	2)
	 $100,000

	
	3)
	 $500,000

	
	4)
	 $80,000

	
	
	

	Question 2
	
	0 / 1 point


MG Lighting had sales of 1,000 units at $100 per unit last year. The marketing manager projects a 10 percent decrease in unit volume this year because a 20 percent price increase is needed to pass rising costs through to customers. Returned merchandise will represent 2 percent of total sales. What is your net dollar sales projection for this year? 
	
	1)
	 $206,976

	
	2)
	 $169,344

	
	3)
	 $172,800

	
	4)
	 None of these

	Question 3
	
	0 / 1 point


GS Cookie Co. forecasts cash receipts for January and February of $9,000 and $10,000, respectively. Cash Payments of $4,000 and $5,000 are expected in these two months. GS Cookie's cash balance at the beginning of January was $5,000, a level that it attempts to maintain. At the beginning of the year, GS Cookie has a $13,000 balance outstanding on its line of credit at the local bank. Based on its cash budget, how much of the line of credit can GS Cookie repay in January and February? 
	
	1)
	 $10,000

	
	2)
	 $9,000

	
	3)
	 $4,000

	
	4)
	 None, GS Cookie must increase its borrowings.

	Question 4
	
	0 / 1 point


A firm with $50,000 in fixed costs breaks even on unit sales of 10,000, how many units must the firm sell to earn $20,000 in operating profits? 
	
	1)
	 12,000 units

	
	2)
	 14,000 units

	
	3)
	 16,000 units

	
	4)
	 There is not enough information to determine the unit sales required.

	Question 5
	
	0 / 1 point


Hicks Health Clubs, Inc., expects to generate an annual EBIT of $500,000 and needs to obtain financing for $1,000,000 of assets. Their tax bracket is 40%. If the firm goes with a short-term financing plan, their rate will be 8 percent, and with a long-term financing plan their rate will be 9 percent. What much more or less will their initial annual earnings after taxes be if they choose the most conservative financing plan? 
	
	1)
	 $10,000

	
	2)
	 ($10,000)

	
	3)
	 ($6,000)

	
	4)
	 $6,000

	Question 6
	
	0 / 1 point


If a firm has a break-even point of 20,000 units and the contribution margin on the firm's single product is $3.00 per unit and fixed costs are $60,000, what will the firm's net income be at sales of 30,000 units? 
	
	1)
	 $90,000

	
	2)
	 $30,000

	
	3)
	 $15,000

	
	4)
	 $45,000

	Question 7
	
	0 / 1 point


If a firm has fixed costs of $30,000, a price of $4.00, and a breakeven point of 15,000 units, the variable cost per unit is: 
	
	1)
	 $5.00

	
	2)
	 $2.00

	
	3)
	 $.50

	
	4)
	 $4.00

	Question 8
	
	0 / 1 point


XYZ Co. has forecasted June sales of 600 units and July sales of 1000 units. The company maintains ending inventory equal to 125% of next month's sales. June beginning inventory reflects this policy. What is June's required production? 
	
	1)
	 1100 units

	
	2)
	 -0- units

	
	3)
	 500 units

	
	4)
	 400 units

	Question 9
	
	0 / 1 point


A firm has beginning inventory of 300 units at a cost of $11 each. Production during the period was 650 units at $12 each. If sales were 700 units, what is the cost of goods sold (assume FIFO)? 
	
	1)
	 $9,000

	
	2)
	 $8,000

	
	3)
	 $7,700

	
	4)
	 $8,100

	Question 10
	
	0 / 1 point


Kuznets Rental Center requires $1,000,000 in financing over the next two years. Kuznets can borrow long-term at 9 percent interest per year for two years. Alternatively, Kuznets can borrow short-term and pay 7 percent interest in the first year. Then, Kuznets projects paying 10 percent interest in the second year. Assuming Kuznets pays off the accrued interest at the end of each year, which of the following statements is true? 
	
	1)
	 Kuznets will definitely end up paying more under the long-term financing plan.

	
	2)
	 Kuznets will definitely end up paying less under the long-term financing plan.

	
	3)
	 Kuznets will probably pay more under the short-term financing plan.

	
	4)
	 Kuznets will probably pay less under the short-term financing plan.

	




	
	

	Question 11
	
	0 / 1 point


EBM Corporation utilized $2 million in total assets last year to generate $5 million in sales. EBM's net profit margin was 4% and its debt ratio was 40%. What was EBM's return on equity? 
	
	a)
	4.00% 

	
	b)
	1.70% 

	
	c)
	10.00% 

	
	d)
	16.67% 

	Question 12
	
	0 / 1 point


A firm that has a total asset turnover of 1.6:  
	
	a)
	Should lower its investments in assets 

	
	b)
	Requires $1.60 in assets to produce $1 of sales 

	
	c)
	Will soon become bankrupt 

	
	d)
	Requires $1 in assets to produce $1.60 in sales 

	Question 13
	
	0 / 1 point


A substantial portion of the increase in assets necessitated by rising sales may be automatically financed through: 
	
	a)
	Accounts receivable 

	
	b)
	Retained earnings 

	
	c)
	Accounts payable 

	
	d)
	Spontaneous assets 

	Question 14
	
	0 / 1 point


A firm with a DOL = 1.6 and DFL = 1.2 has a DCL =: 
	
	a)
	1.8 

	
	b)
	1.92 

	
	c)
	1.33 

	
	d)
	Answer can not be computed from the information given 

	Question 15
	
	0 / 1 point


A firm that has a DOL = 3 will experience what change in operating earnings if sales decrease from $100,000 to $75,000? 
	
	a)
	25% 

	
	b)
	75% 

	
	c)
	33% 

	
	d)
	1.33% 
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